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SUBJECT: OFFSET: RESEARCH AND DEVELOPMENT/URANIUM 
ENRICHMENT 

REF: BONN 14479 

1. AS INDICATED REFTEL, EMBASSY IS CONTINUING OUR 
EFFORTS TO RESOLVE IMPASSE PRESENTED BY FRG FAILURE 
TO OFFER ACCEPTABLE PROPOSALS FOR RESEARCH AND 
DEVELOPMENT TO BE FINANCED UNDER OFFSET AGREEMENT. IN 
MEETINGS WITH SEVERAL SENIOR FOREIGN OFFICE AND 
TECHNOLOGY MINISTRY OFFICIALS, INCLUDING "DEPUTY 
MINISTER" OF RESEARCH AND TECHNOLOGY HAUNSCHILD; 
ATTEMPTS TO PRESS FOR FAVORABLE RESPONSE WERE MET BY 
COUNTER-CHARGES THAT USG HAD FAILED TO PRESENT 
ACCEPTABLE PROPOSALS TO IMPLEMENT THE OTHER PROGRAM 
UNDER ARTICLE 4 OF THE AGREEMENT, I.E. PURCHASE OF 
ENRICHED URANIUM. 

2. EMBASSY WOULD APPRECIATE STATUS REPORT ON 
CONFIDENTIAL 
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URANIUM PURCHASES UNDER THE OFFSET TOGETHER WITH ANY 
BACKGROUND DATA THAT MAY HELP US IN DISCUSSIONS OF 
SCIENCE PROJECTS. 

3. OUR NEXT MEETING TO DISCUSS THIS TOPIC WITH FRG 
OFFICIALS IS SCHEDULED ON TUESDAY, SEPTEMBER L7. 

HILLENBRAND 
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